Annual Internal Audit Report 2022/23
Honiton Town Council

https://www.honiton.gov.uk/

During the financial year ended 31 March 2023, this authority’s internal auditor acting Independently and on the basis
of an assessment of risk, carried out a selective assessment of compliance with the relevant procedures and controls
in operation and obtained appropriate evidence from the authority.

The internal audit for 2022/23 has been carried out in accordance with this authority’s needs and planned coverage.
On the basis of the findings In the areas examined, the internal audit conclusions are summarised in this table. Set
out below are the objectives of internal control and alongside are the internal audit conclusions on whether, in all
sigriificant respects, the control objectives were being achieved throughout the financial year to a standard adequate
to meet the needs of this authority.
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A. Appropriate accounting records have been properly kept thraughout the financlal year. (v

|
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B. This authorlly complied with its financial regulations, paymenls were supporled by invoices, all
expenditure was approved and VAT was appropriately accounted for.

C. This authorily assessed the significant risks ta achleving Its objectives and reviewed the adequacy
of arrangements to manage these.

|

D. The precept or rates requirement resulted from an adequate budgetary process; progress against  f
the budget was regularly monitored; and reserves were appropriale, - |

|

|

E. Expected income was fully recelved, based on correct prices, properly recorded and promplly
banked; and VAT was appropriately accounted for.

Petty cash payments were properly supported by receipts, all petly cash expenditure was approved |
and VAT appropriately accounted for. |

G. Salaries to employees and allowances lo members were paid In accordance with this authority's
approvals, and PAYE and NI requirements were properly applied.

H. Asset and investments registers were complete and accurate and properly maintained.

I. Perlodic bank account reconciliations were properly carred out during lhe year.
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J. Accounting statements prepared during the year were prepared on the correct accounting basis (recelpts {

- and payments or Income and expenditure), agreed to the cash book, supported by an adequate audit |

ol .
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trail from undérlying records and where appropriate debtars and creditors were praperly recorded. i
K. If the authority cerlified Itself as exempt from a limited assurance review in 2021/22, |t met the A il eerag 2

exemption criteria and correclly declared itself exempt. (If the authorily had a limited assurance i v

review of its 2021/22 AGAR lick ‘nol covered’) . {

L. The autharily published the required Information on a website/webpage up to date at the time of the B ol B ‘1 g
internal audit in accordance with the relevant legislation. |

|

. In the year covered by this AGAR, the authority correctly provided for a period for the exercise of |
public rights as required by the Accounts and Audit Regulations (during the 2022-23 AGAR period, ||
were public rights in relation fo the 2021-22 AGAR evidenced by a notice on the website and/or i
autharily approved minutes confirming the dates sel). I

i

i

N. The authority has complied with the publication requirements for 2021/22 AGAR
(see AGAR Page 1 Guidance Notes). ; I i

0. (For local counclls only)
Trust funds (including charitable) — The council met its responsibilities as a trustee.

Far any other risk areas identified by this authbrily. adequate controls existed (list any other risk areas on separate sheets if needed).

Date(s) internal audit undertaken Name of person who carried out the internal audit
03/06/2022 21/11/2022 Kevin Rose - IAC Audit & Consultancy Ltd
' (
Signature of person who - ‘
carrled out the Internal audit = Date 05/05/2023

*If the response is ‘no’ please state the Implications and action being taken to address any woakness in control
Identified (add separate shests If needed).

**Nole: If lhe response is ‘not covered' please stale when the most recent internal audit worl was done in this area and when Itls
next planned; or, if coverage is not required, the annual Internal audit report must explaln why not (add separate sheets if needed).




Soctlon 1 — Annuial Governance Statemerit 2022/23

We acknowledge as the membaers of;

B

: ‘\ e Henlton Town:Gomolly, .

owr responsibllity for.ensuring that thera s & sound systém of Interrial eontrol, Including arrengoments for
the preparallon of the Actounting Statements, We confliry, to e begt of our knowladge and bellef, with
respeot ta the Acsounting Steterents for the year ended 31 Maroh 2023, thal;
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1, We e UL In plicp errangomeits for effacllva Mranolal ff=—= | FAREY {:f.@n‘r’aw@hﬁ iillng sletomoile In agoordaniop
{nunﬁn smme! dudng the yenr, and for the preparalion of ; ith tho Accounls and Audlf Regulailons.
ho ageoiinling slalomonls, | G g

2, We melnlalned ep ndaqu nle,‘a{:jn_m of [nlamal canlio] ‘imado propor.erravijemerils anil ricoplod responslilly
Inoluding mensuros deslgned o pravént aiid datect fraud V' foraaleguarding he publio money end resourcea In
and comuption and revlolvad lle offeollvanass, il lfa chaqgo, ;

i, Wa logk all fadpnablo aleps to quf_uu_ra.pm_suma Tias only ttane wihat [l haa (he logal pawar.to do and fins
vl {hiére are rio mallora‘of avlis] dr paténtal complisdtwith Proper Fraclioas fn dofng $0,
an-comipllance vt laws, féguialions &nt Progiar V. *

Preglicas {hat could hitva a algnificent fnaricla) offect
o tha abilliy af this antjolly 6 conduct s
business of manage lla financasi y

4, We provided proper op| Egﬂun_lli; durng Wi yearfor Il durng e yaar gave oll poraons Inferastod! iho opporiuslly fo
{he exoraled of elaaora' tights In accardance wilh the 74 fispact and esk quastions siigut this aiilhorly's acooiinte,
roqulraniente of fhe Avéoilnls and Audlt Regulalions, ol =l ’

B, Wa'onnled citt ari sesonsment of 1ha riaks faclng (hls ! considerod and dooymentad ilie financlel end oller risks
ailhoily énd fook iprrh Hafo alaps to menege thase v fages grid daait Wil them propery,

‘lske; Including the |nlroduallon of Internal controle andfor )
exlomnl Inauraica covat whears raquired, ; i

0, Wa nialnléined thiotighout tha %u,rnr_n adequata ind i B || eminged for 8 compalont pérsan, Indepaident of the Mnanclsl
slfaolve ayatam of interal audlt af the mecolnling vl | conlrals and provatiures, lo glve an objaclive view of whalhar
racords and conlro) syatime. | . lifainal conlrdls mool tho naeds of Ihls sniailer authorliy,

7. Wa laok approprlate iallon on all mallera valved v respoitad fo melars braught ta'ita altention by Infemal and
Inreports;fromi (nfernal and exlemal audit, | || extemal audlh :

8. We corisiderad whalhar any Ugatlon, ltabllliae or [ ditclosod everything Il should haye ahoullls businass aollvily
cammllmants, evanta orangacllons, gcourlig elthar | duiingt la yaarincluiding evants {aking plage alter the yoar
duiing iu_rufler fhio yonr-afid, hava @ financlal |mpacion v aid If relovanh,
htagulhorlty sind, Wlieia appropriate, haye Includad lhem i |
I tha Bcsauallng afaternante. Sy ;

v (Farlacal caunclls only) Trual funda lnciuding Ve ‘hazmel vll of s responslbilillas \whers, a3 & boiy
-ohprlable, In dur épacly as {he gale managing ‘corgorale, it s a sole managing inislae of a fan
truse wa discharged our accaiintablllly : B {nial or fritals, '
résgonaibillle for Lhe fund(s}faseals, (ncluding i ] ;
finanélal rapatlng and, fraquired, Indspendent ! | ¢
examinallon or audl, |

“Plagss provlde explanations to the external auditor on a separate shest for each ‘Ne’ response gnd desorlbe
how fhe authorty will addraes the wealmesaes Identifled, Thesa.shants must be publishiad with the Anfual
Bovernanca Slatement,
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‘Tt Atinual Goysriience Stalenient was epproved ala Slgned by the Chalrmai and Clerk of tie mesling where

mosting of the aulhorljyop: * | Bpprova) was given:*
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and racorded as minula raferénao: _ Ohefman ||

Ba G0 o 1

tNWWihUHItUH'-QDV-H'.‘."-nu'1:-1.-|'a|‘=nu-.|"*.'.-.-.\if.-ﬂlm:u;r LTl el dtplads [k

Anntial Govemnanae and Acctuntabllily Return 202224 Form 38 Pafie 4 of
Looal Gounclls, Inteinal Dralriage Boards and oltier Smaller Authorllles® :




Section 2 — Accounting Statements 2022/23 for

Honiton Town Council

Year ending

31 March 31 March

2022 2023
£ E

Notes and guldance
Please.round all figures to nearest £1. Do not leave any
boxes blank and report £0 or Nil balances. All figures must
agree to underlying financial records.

1. Balances brought Tolal balances and reserves at the beginning of the year

farward 153,998 149,781| as recorded In the financlal records. Velue must agree to
Box 7 of previous year.

2, (+) Precept or Rates and Total amount of precept (or for IDBs rates and levies)
Levies 296,742 437,375| recelved or recelvable In the year. Exclude any grants

recelved.

3. (+) Total other recelpis Total income or receipls as recorded In the cashbook less

73,838 50,567| the precept or ratesfievies recsived (line 2). Include any
grants recelved,

4, (-) Staff costs Total expenditure or payments made to and on behalf

of all employees. Include gross salaries and wages,
120,928 147,986 employers NI contributions, employers penslon

" contributions, graluities and severance payments.

5. (-) Loan interest/capltal Tolal expenditure or payments of capltal and interest
repayments 59,075 59,075 made during the year on the authority's borrowlngs (if any).

6. (-) All other payments Total expendilure or payments as recorded in the cash-

194,794 246,443| book less staff costs (line 4) and loan interest/capital
repayments (line 5).

7. (=) Balances carried Total balances and reserves at the end of the year. Must
forward 149,781 184,219 equal (1+2+3) - (4+5+6).

8. Total value of cash and The sum of all current and deposit bank accounts, cash
shart term investments 172,034 220,396| haldings and short term Investments held as at 31 March —

To agree with bank recanclliation.

9, Total fixed assels plus The value of all the properly the authority owns — it Is made
long terrm Investments 2,244,320 2,159,434| up of all Its fixed assefs and long term Investments as at
and assets 31 March.

10, Total borrowings The oulstanding capital balance as at 31 March of all loans

853,534 824,539 from third parties (inciuding PWLE).

For Local Councils Only

11a. Disclosure note re Trust funds
(including charitable)

The Council, as a body corporate, acts as sole trstee and
Is responsible for managing Trust funds or assefs.

11b. Disclosure note re Trust funds
(including charitable)

The figures in the accouriting statements above do not
Include any Trust transactions.

1 certify that for the year ended 31 March 2023 the Accounting
Statements In this Annual Govemance and Accountability
Return have been prepared on either a recelpts and payments
or Income and expenditure basls fellowing the guldance in
Governance and Accountability for Smaller Authorities —a
Practitioners’ Guide to Proper Practices and present fairly
the financlal position of this authority.

Slgned by Responsible Finangial Offlcer hefore being
presented to the autharity(for ppproval '

Date | - 6/6/23

1 confirm that these Accounting Statements were
approved by this authority on this date:

2 /697

as recorded In minute reference:
23/605)

Signed by Chalrman of the meeting where the Accounting
Statements were ‘approved PRET |
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